
CONCEPT: CLASSIFIED BALANCE SHEET COMPONENTS 

● The balance sheet shows the company’s assets, liabilities, and equity at a _____________________ 

 □ A classified balance sheet splits up assets and liabilities into ________ categories. 

 - Current Assets – any asset that can or will be converted into ________ within _____________ 

  - Long Term Assets – assets that will be in use by the company for longer than _____________ 

 - Current Liabilities – any liability that must be paid (cash outflow) within _____________ 

  - Long Term Liabilities – liabilities  that will not be paid back for more than _____________ 

□ Current assets are presented in order of liquidity, starting with the most liquid. 

 - Liquidity – how easily the asset can be converted into cash 

 - In general, the order of liquidity is: 

  1.  

  2. 

  3.  

  4.  

  5.  

 

 


