
CONCEPT: GRAPHING MACROECONOMIC EQUILIBRIUM 

 

● The aggregate expenditures model describes the relationship between _____________ and ______________ 

□ In the AE model, think like this: 

 > AE  = ________________ 

  > GDP = ________________ 

 

AE =  
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Net Exports 
 

 

 

 

                Aggregate Expenditures Model 

  

 

□ Macroeconomic Equilibrium occurs where the AE (C + I + G + NX) line crosses the _______________________ 
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